By the grace of Almighty Allah, State Life is proud to announce a bonus-based
Shariah-complaint product named “Takaful Endowment Plan”. This plan has been
specially designed for those individuals who seek protection, savings and
investment under Shariah principles. The plan shall fulfill their future needs like
financial necessities after retirement, children’s higher education and marriage,
establish & expansion of business, purchase of land or renovation & construction
of the house and most importantly financial protection of a family in case of
sudden death.
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What is Takaful and Takaful Family Plan?

Takaful is derived from the Arabic word “Kafalah” which means “Guarantee” and
“look after / monitor”. Takaful is being used as an alternative to Conventional
Insurance in Islamic System in the modern age. It's a cooperative risk-sharing
mechanism established for the well-being of the community. Family Takaful Plan is
based on the concept of mutual cooperation, solidarity and brotherhood, which is a
pleasance act in Shariah. Takaful participants jointly contribute to protect and support

each other in case of death and disability. . (o o
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What the Basic Principles of Takaful in general?

* Takaful Participants pay an amount in their investment account’ it is called
"contribution”. Certain deductions (Explained in schedule of charges later) are
applied to this amount. The Balance of this account is invested in selected Shariah-
compliant avenues. Through a regular deduction from this account, a portion as a
donation is transferred to the Waqf Fund (PTEF). The Waqf Fund is a fund based on
Shariah principle’s of Waqf for providing financial relief to its beneficiaries.

e Being Wakeel and Mudarib, the Window Takaful Operator, administers the
participant’s, investment account and Waqf Fund both and manages investments.

« In case of death, permanent disability or in any announced circumstances defined
benefits are paid from the Waqf Fund (PTEF). Additionally, surpluses are also paid
as an additional benefit or reserved for distribution according to an approved
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What are Shariah-Compliant Funds?

Shariah-compliant Funds comprises of investments in Shariah-compliant
instruments such as Islamic Equities, Sukuk, Islamic Term Certificates, Islamic
Mutual Funds, Placement with Islamic Banking Institutions (IBIs), etc. These
funds do not contain in any way the element of Riba (Interest), Qimar

(Gambling) and Gharar (Uncertainty)
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How Contributions and Face Value are determined?

The Participants, on their discretion, shall determine the contribution and face
value according to their monthly savings and future needs.
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Which are the admissible ages and term of the Plan? _u_rdn/f%

This Plan is admissible for ages 18 to 65 years and is available from Term 10 to 57
years, subject to maximum maturity age of 75. .
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What is the minimum contribution?

SEMI-ANNUALLY  QUARTERLY MONTHLY
Rs. 15,000/= Rs. 8,000/= Rs. 4,100/= Rs. 1,400/=
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Rs. 1,400/= Rs. 4,100/= Rs. 8,000/= Rs. 15,000/=

Death Benefits:

Upon the death of the participant during the membership term, Death Benefit
equal to the Sum Covered, plus declared bonuses will be payable from
Participant Takaful Endowment Fund (PTEF). Additionally, the Carrying Value of
the Participant Investment Endowment Fund (PIEF) is also payable to the

nominee. o "
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Maturity Benefits:

On maturity of the membership, Sum Cover and declared bonuses shall be
payable from Participant Takaful Endowment Fund (PTEF) in addition to carrying
value of Participant Investment Endowment Fund (PIEF).
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Can a Participant surrender his/her membership?

The Participant can surrender his / her membership any time provided at least
two full regular contributions have been received by State Life and the member-
ship is either in force or automatically paid up. During Third Membership Year,
the participant will be entitled to receive the carrying value of Participant
Investment Endowment Fund (PIEF) and surrender value of Sum Cover only
from Participant Takaful Endowment Fund (PTEF) at the date of request. From
the fourth membership year onwards, the participant will be entitled to receive
the carrying value of PIEF at the date of request along with surrender values of
sum assured and declared bonuses if any from PTEF.

e (S ALY

=5 e Fn(Paid up)muufi%}if_,}ﬁé,wgndmémfﬁofym“g»fl
A G PIEA 5t L fomd Joe AL 24 e S F 240107
Bkl ertine ( PTEF BJ6) Bl idkes e oot sl 555
(U N bd e ( PTEF ) fbmbed adiiif e Joi 5 Bl bl

When bonus declared shall be payable? b

The declared bonus would remain part of Participant Takaful Endowment Fund
(PTEF) and shall be payable along with Sum Covered in case of death of the
Participant or Maturity of the Takaful Membership.
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What is the basis for the distribution of PTEF surplus?

In case of distributable surplus, State Life in consultation with the Appointed Actuary
and the Shariah Advisor would jointly decide upon the distribution of surplus to
Participants. In case of sharing of distributable surplus, 97.5% would be distributed
to Participants in the form of Bonuses; remaining 2.5% of the surplus would be
transferred to Operator Sub-Fund (OSF) as Modarib Fee.

In case of deficit, Operator Sub-Fund (OSF) will support Participant Takaful
Endowment Fund (PTEF) in the form of Qard-e-Hasna and the same would be
returned to Operator Sub-Fund (OSF) in case of surplus as a first charge.
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How the Participant can partially withdraw the amount?

Partial withdrawals will be allowed after completion of two membership years
provided at least two full regular contributions have been received by State Life.
Partial withdrawals shall be allowed subject to terms and conditions stated
hereunder.

The Participant can withdraw the carrying value available in his/her Participant
Investment Endowment Account (PIEA) subject to the condition that the residual
value of his/her PIEA is at least Rs. 50,000/- or 50% of the value of PIEA,
whichever is higher. The minimum Partial Withdrawal Amount is to be

Rs. 10,000/-.
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Which Supplementary Takaful Benefits can be attached with this Plan?

The Participant can select the following optional takaful benefits to enlarge the scope
of Takaful coverage offered under this plan:
i. Accidental Death Benefit (ADB):
Under this supplementary benefit, an additional lump-sum amount equal to
the face value of the plan shall be paid to the heirs upon accidental death.
ii. Accidental Death and Disability Benefit (ADDB ):
This supplementary cover not only offers an additional lump-sum amount
equal to the face value of the plan as stipulated by the participant upon
accidental death but also provides certain benefits in case of permanent or
partial disability caused due to an accident.
(Note: Participant may select any one of the two accidental supplementary
benefits, but not both)
Family Income Benefit (FIB):
This optional coverage pays income annually to the nominees in case of the
death of a participant during the plan term. Under this rider, an agreed annuity
of 10% to 50% per annum equal to the face value of the plan shall be paid to
the heirs till the expiry of the rider.

U L IS Qe L Ut
e eI S BI1} nd Lo S ki G S oS il un L

(Accident Death Benefides (b i
_JL%JHBJ:(:‘A‘};:)‘{&UU}\/LQ{?mufngg;gfgﬁ}bd/u_f/érsgiufb*d{ﬂ

(AccidedntDeath&DisabilityBenefits)Ssixsles Sl ii
u:lr‘f(
Siidets et Qi L o Pk e il §l L sl st
LI S Y NI 7Y TSI BN & R TaPN L A0 A% 1 LR
_£nd"b
(e O EWaabon Bl LIS U i L T W in 2 9)

(Family Income Benefit)a,glrdf(é,oml}ké iii
I FadB50 2108 ed Floizd feitsypt Ut e §ebs Sk el iU
<ﬁguﬂjlv€é/thioJ;4b»ﬁ€l;o4u;:gé

Additional Value Added Options:

I. Inflation Protection/Indexation:
The Participant can also opt to protect him / her by indexed regular
contribution by selecting the following option on a compond basis:
i. Indexation of Contributions:
Under this option, the gross Regular Contributions may be increased by
6% on every Membership Anniversary. However, the face value of the
plan and the face value of additional benefits (if any) at the time of
membership issuance will remain the same and will not be subject to
indexation under this option.
Il Fund Acceleration Contributions:
The Plan also offers flexibility to the Participant by providing an option to
invest additional funds available to enrich savings. These lump-sum
contributions are termed Fund Acceleration Contributions and can be
placed anytime while the membership is in-force. Units will be credited to
the PIEF after deduction of applicable charges against the Fund Acceleration
Contributions received. The minimum contribution shall not be less than
Rs. 10,000/-.




Schedule of Charges
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All charges shall apply in the following order:

1. Allocation Charge: 2Tt
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1 53%
2 20%
3+ 5%

5. Fund Management Charge (Investment Wakala Fee):
Investment Wakala Fee shall be applicable on the Participant Endowment

Account (PIEA) at the rate of 1.5% per annum. The charge will accordingly

be adjusted at the time of unit price determination on a daily basis and
transferred to the operator’s sub-fund at the end of the financial year.
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6. Modarib Fee:

At the end of every accounting year, State Life determine the investment income

earned on the PTEF. This earning shall be distributed between the Wagf Fund
and State Life at a ratio of 80:20. 5
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INVESTMENT RISK

The investment risk shall be borne by the participant and the actual
maturity or surrender values may be lower or higher than the projected
figures (as mentioned in the illustrations of benefits).
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DISCLAIMER
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CERTIFICATE OF SHARIAH COMPLIANCE
FOR STATE LIFE INSURANCE CORPORATION OF PAKISTAN
WINDOW TAKAFUL OPERATIONS

In the capacity of Shariah Advisor of State Life Insurance Corporation of Pakistan
Window Takaful Operations, | hereby certify that | have reviewed the structure of
State Life's "TAYYAB TAKAFUL ENDOWMENT PLAN" alongwith the riders which is
being distributed by existing (Individual Life) Conventional Field Force which are
based on the Wakalah — Waqf Model. | have also examined all relevant process-
es and documents including the Participant's Membership Documents. In
addition, | have also reviewed in detail and perform continuous monitoring of the
Investments with regard to all Family Takaful Funds.

Based on the Shariah rulings and to the best of my knowledge and belief, the
TAYYAB TAKAFUL ENDOWMENT PLAN" of State Life Insurance Corporation of
Pakistan Window Takaful Operations, investments of all Takaful Funds, relevant
documents and processes are fully compliant with all aspects of Shariah.

In my opinion, it is permissible from Shariah’s point of view to obtain Membership
in this product, participate in the Wagf Fund and benefit from it.

I

Mufti Muhammad Hassaan Kaleem
Graduated Jamia Darul-Uloom Karachi,
Shariah Advisor State Life Window Takaful Operations.
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U The past performance of the State Life Insurance Corporation of Pakistan is
not necessarily a guide for future performance. Any forecast made is not
necessarily indicative of the future or likely performance of the funds, and
State Life Insurance Corporation of Pakistan will not incur any liability for the
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2. Endowment Wagqf Contribution: b . . . 4 .
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Endowment Wagf Contribution will be deducted on a monthly basis

from the Participant Investment Endowment Account (PIEA). safle. JJ;L;},_,JK,ul&:,_99/lfgg;,:u,ﬁ@y&jﬁ(u{ﬁljugjwl)_ju;éuuLkd_+
Additional compounding for Insurance Charges for Extra-mortality . A personalized illustration of benefits will be provided to you by our staff. i
and occupational extra, if applicable, shall also apply. Please refer to the notes in the illustration for a detailed understanding of the G

various terms and conditions.
’ ). 2 . A description of how the contract works is given in the privileges and
-th,’p/w‘;(PIEA).»‘EK!d/t{,L/Lb{//?uug;gLyu@J; condition of Participant Membership Document (PMD). This product

JL/..,/Q(IRS)Z-,APJ/J;}%C»G(%M?LJ,»G@-?J, brochure only gives a general outline of the product features and benefits.
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3. Admin Charge (Wakala Fee):
Annual charges equal to Rs 1,200/~ deductible monthly from the
Participant Investment Endowment Account (PIEA). This charge will be

subject to revision by State life as and when required. -fLu‘flﬁd/u.u'é/gfwuL"/@_;'Tﬁ/g/tﬁ/;ﬁ!bﬁu;él w
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Takaful Division, 8th Floor, State Life Building No.1,
I.1. Chundrigar Road, Karachi.
Ph. No.: 021-99217286-87. FAX No.: 021-99217282
E-mail: dhtakaful@statelife.com.pk
Website: www.statelife.com.pk
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4. Unit Allocation Charge:
Applied to th e portion of contribution used to purchase PIEA
units; the rate will be 5%.
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