STATE LIFE INSURANCE CORPORATION OF PAKISTAN
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2018

i

September 30, 2018 Decembe.r 31, 2017 Decembe.r 31, 2016
Note (Un:audited) (Audited) (Audited)
(Restated) (Restated)
--------------------- Rupees in '000'---------ocmemememmmae

Assets
Property and cquipment 6 388,308 436,868 409,010
Investment property 7 3,458,420 3,185,228 2,974,934
Investments in subsidiaries and associates 338,010 338,010 241,609
Investments

[iquity sceurities 8 106,305,181 102,962,977 120,866,436

Government securitics 9 619,342,876 553,016,050 481,726,124

Debt securities 3,247,135 796,057 803,245
Loans sccured against life insurance policies 83,533,071 76,674,563 62,802,588
[nsurance / reinsurance receivables 10 17,374,673 17,901,707 15,500,914
Other loans and reccivables 1 29,865,643 29,078,981 28,431,964
Taxation - payments less provision 12 4,032,519 3,896,384 3,484,304
Prepayments 427,392 . 440,269 411,559
Cash & Bank 13 14,374,466 38,452,099 31,348,623
Total Asscts 882,687,694 827,179,193 749,001,310
Equity and Liabilities
Capital and reserves attributable to Corporation's
equity holders:
Ordinary share capital 3,500,000 3,000,000 3,000,000
ledger Account C & D 1,556,731 2,204,876 1,178,239
Reserves 7,043 © 307,043 185,817
Unappropriated profit 734,300 1,269,914 1,212,261
Capital contributed to Sharcholder fund - (1,200,000) (450,000)
Total Equity 5,798,074 5,581,833 5,126,317
Liabilities
[nsurance Liabilities 14 853,769,811 793,286,395 718,459,353
Liabilities under Investment Contracts
Retirement benefit obligations 4,283,717 3,926,438 3,401,871
Deferred Capital Grant 18,125 21,935 26,710
Insurance / reinsurance payables 281,321 410,708 218,463
Other creditors and accruals 18,536,646 23,951,884 21,768,596

23,119,809 28,310,965 25,415,640

Total Liabilities 876,889,620 821,597,360 743,874,993
Total Equity and Liabilities 882,687,694 827,179,193 749,001,310

Contingency(ies) and commitment(s) 15

The annexced notes 1 to 30 form an integral part of these condensed interim financial statements.
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STATE LIFE INSURANCE CORPORATION OF PAKISTAN
CONDENSED INTERIM PROFIT OR LOSS ACCOUNT (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Premium Revenue

Premium ceded to reinsurers

Net Premium Revenue

Investment income

Net realised fair value gains on financial assets

Net fair value gain/(loss) on financial asscts at

fair value through profit or loss

Net rental Income

Other Income

Net income

Insurance benefits

Recoveries from reinsurers

Net insurance benefits

Net change in insurance liabilities (other than

outstanding claims)

Acquisition expensces

Marketing and administration expenses

Other expenses

Total Expenses
Profit before tax
Income tax expense

Profit for the period

Earnings per share - Rupees

The annexed notes 110 30 form an integral part of these condensed interim financial statements.
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Nine months ended

Three months ended

September 30, S;gtezr(;llger September 30, September 30,
i 2] 201 d
2018 (Restated) 018 017 (Restated)
----------------------- Rupees in '000'----------=-=mmmmmmemn
57,095,485 50,963,126 17,522,191 17,694,638
(105,055) (63,795) (44,423) (8,313)
56,990,430 50,899,331 17,471,768 17,686,325
47,307,991 44,060,023 16,091,118 14,847,250
2,376 (38,854) 787 (93,881)
3,025,435 (10,660,715) (3,723,354) (5,214,358)
440,358 302,857 137,861 51,895
7,445,112 3,678,044 2,924,492 604,256
58,221,271 37,341,355 15,430,903 10,195,162
115,211,701 88,240,686 32,908,672 27,881,487
34,342,220 29,294,675 12,185,741 10,693,142
(23,837 (64,960 (5,311) (6,407)
34,318,383 29,229,715 12,180,430 10,686,735
62,143,174 41,962,719 14,656,988 11,525,826
10,891,899 10,096,365 3,258,801 3,238,107
5,806,812 5,341,058 2,258,562 2,030,675
173,597 150,667 68,624 53,517
79,015,482 57,550,809 . 20,242,975 16,848,125
1,877,836 1,460,162 485,267 346,627
(391,681) (393,997) (93,159) (96,658)
1,486,155 1,066,165 392,108 249,969
48.79 35.54 12.87 8.33
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STATE LIFE INSURANCE CORPORATION OF PAKISTAN

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Nine months ended

Three months ended

Note September  September September 30,  September
30, 2018 30,2017 . 2018 30, 2017
----------------------- Rupees in '000"-~------mnmnmnmmmmmnee

Profit for the period 1,486,155 1,066,165 392,108 249,969
Other comprehensive income
Ltems that may not be reclassified subsequently
1o profit and loss - s = -
Ltenss that may be reclassified subsequently
to profit and loss ' = = " -
Total comprehensive income for the period 1,486,155 1,066,165 392,108 249,969

The annexed notes 1 10 30 form an integral part of these condensed interim financial statements.
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STATE LIFE INSURANCE CORPORATION OF PAKISTAN
CONDENSED INTERIM CASH FLOW STATEMENT(UNAUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018 i
September 30. September 30,
Hore Pt s
------ Rupees in '000------

Operating Cash flows

‘a) Underwriting activities
Premiums received 57,095,567 50,781,430
Reinsurance premiums paid (234,442) (72,483)
Claims paid (19,599,972) (17,410,816)
Surrenders paid (16,402,005) (13,174,695)
Reinsurance and other recoveries received 175,447 78,308
Commissions paid (12,796,886) (12,021,915)
Other underwriting payments (1,829,510) (1,609,358)
Net cash flow from underwriting activities 6,408,199 6,570,471

'b) Other operating activities
Income tax paid (527,821) (843,882)
General management expenses paid (7,717,480) (6,901,089)
Loans advanced (10,051,780) (4,279,095)
Loan repayments received 8,049,099 2,201,553
Other payments on operating assets (703,306) (621,670)
Net cash flow from other operating activities ,(10,951,288) (10,444,183)
Total cash flow from all operating activities 1(4,543,089) (3,873,712)
Investment activities
Profit / Return received 45,355,381 44,816,991
Dividends received 3,447,050 4,195,609
Rentals received 841,762 779,596
Payments for investments (134,130,312) (94,880,333)
Proceeds from disposal of investments 69,164,947 33,086,572
Fixed Capital Expenditure (342,020) (190,183)
Proceeds from sale of property and equipment 60 1,314
Total cash flow from investing activities (15,663,132) (12,190,434)
Financing activities
Capital payments repaid by statutory funds -
Surplus appropriated to shareholders' fund -
Dividends paid (1,269,914) (1,091,034)
Total cash flow from financing activities (1,269,914) (1,091,034)
Net cash flow from all activities (21,476,135) (17,155,180)
Cash and cash cquivalents at beginning of period 33,384,570 31,197,361
Cash and cash equivalents at end of period 11,908,435 14,042,181
Reconciliation to Profit and Loss Account
Operating cash flows (4,543,089) (3,873,712)
Depreciation expense (71,227) (76,604)
Investment Income 58,221,271 37,336,409
Amortization/capitalization 464,867 434,061
Allocation of surplus (1,200,000) (450,000)
Non Cash Adjustments (APL) (4,741,041) (3,097,735)
Increase/(decrease) in assets other than cash 7,447,638 5,996,837
(Increase)/decrease in liabilities other than running finance (54,644,119) (35,351,729)

934,300 917,527

Ledger Account C & D 551,855 148,638
Profit or loss after taxation 1,486,155 1,066,165

The annexced notes 1 1o 30 form an integral part of these condensed interim financial statements.
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STATE LIFE INSURANCE CORPORATION OF PAKISTAN
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

11

1.2
1.3

14

2.2

2.3

2.4

2:5

STATUS AND NATURE OF BUSINESS

State Life Insurance Corporation of Pakistan (the Corporation) was incorporated in Pakistan on November 1, 1972 under
the Life Insurance Nationalization Order, 1972 (LINO). The Corporation’s principal office is located at State Life Building
No. 9, Dr. Ziauddin Ahmad Road, Karachi. It operates in Pakistan through 34 zones for individual life business, 4 zones for
group life business and in the gulf countrics {comprising United Arab Emirates (UAE) and Kuwait} through zonal office
located at Dubai (UALY).

"The Corporation is engaged in the life insurance business and, health and accident insurance business.

The Corporation was issued the certificate of authorization for commencement of Window Takaful Operation under rule 6
of the Takaful rules, 2012 by SECP vide letter no. 0097, dated September 22, 2016. However the Corporation is in the
process of launching the Window T'akaful Operations at the period end i.c, June 30, 2018. Ior the purposc of carrying on
the takaful business, the Operator has formed an Individual Family Participant Takaful ['und (IFPTF) on August 18, 2017
under the Waqf deed and cede Rupees 1 million to the IFPTE. The Wagf deed governs the relationship of Operator and
participants for management of takaful operations.

The Presidential Order dated April 06, 2016 in respect of State Life (Reorganization and Conversion) Ordinance, 2016 was
issued by Government of Pakistan Ministry of Law and Justice to provide for the re-organization and conversion of the
State Life Insurance Corporation of Pakistan into a Public Limited Corporation. After the commencement of this
Ordinance, the Federal Government established a Corporation namely, State Life Insurance Corporation Limited under the
repealed Companics Ordinance, 1984 (X1VIT of 1984) with the objective of taking over the business, functions, contracts,
policies, proceedings, undertakings, assets, liabilitics. etc of the Corporation on fulfillment of the statutory requirements.
The National Assembly converted the said Ordinance into Bill for the conversion of State Life Insurance Corporation to
State Life Insurance Corporation Limited and sent the Bill to Senate for approval and the Senate, instead of passing the Bill,
proposed few amendments in the Bill. For the consideration of the proposed amendments the matter was moved to
National Assembly Standing Committec on Commerce and the matter is still pending with that Committee.

Under the new scheme all the assets, liabilities, contracts, policies, proceedings and undertakings of the Corporation shall
stand transferred to and vest in the Public Limited Company on a specific date which is uncertain. Accordingly, the
Corporation is not expected to continue as going concern. Since there will be no change in operational activities of the
Corporation pursuant to change in aforesaid legal structure, no adjustments are expected to the carrying amounts of assets
and liabilitics.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

The condensed interim financial statements of the Corporation has been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. ‘The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard 34 - 'Interim Iinancial Reporting' as notified under the Companies Act, 2017; and

| Provisions of and dircctives issued under the Companies Act, 2017, the Insurance Ordinance, 2000, the Insurance Rules,
2017, the Insurance Accounting Regulations, 2017 and ‘Takaful Rules, 2012.
In case requirements differ, the provisions of or directives issued under the Companies Act, 2017, Insurance Ordinance,
2000, the Tnsurance Rules, 2017, the Insurance Accounting Regulations, 2017 and Takaful Rules, 2012 shall prevail.

The condensed interim financial statements does not include all the statements and disclosures required in the annual
financial statements, accordingly, the condensed interim financial statements should be read in conjunction with the
Corporation’s annual financial statements as at and for the year ended December 31, 2017.

The condensed interim financial statements are prepared and presented in Pakistani Rupees, which is the Corporation’s
functional and presentation currency.

‘This condensed interim financial statements has been prepared under the historical cost convention except the certain
investments which are carried at fair value and the obligations under certain employee benefits that are measured at present
value. Accrual basis of accounting has been used except for cash flow statements

The Companices Act, 2017 was enacted on 30 May 2017 and replaced and repealed the Companics Ordinance, 1984 with its
application from January 01, 2018. Accordingly, this condensed interim financial statements has been prepared in
accordance with the provision of the Companies Act, 2017



STATE LIFE INSURANCE CORPORATION OF PAKISTAN
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

2.6

2.7

31
3.11

Sceurities and 1ixchange Commission of Pakistan ( SEECP ) vide SRO 88(1)2017 and SRO 89(1)2017 dated Iiebruary 09,
2017 has issucd the Insurance Accounting Regulations 2017 and Insurance Rules 2017 (the new rules and regulations ) and
the application of these regulations and rules for the purpose of preparation and presentation of financial statements was
cffective from April 1, 2017.

However SECP has allowed the Corporation for application of new regulations cffective from January 01, 2018.
Consequently the Corporation has changed its accounting policies in respect of presentation of financial statements and
available for sale investments as explained in note 3 .1 of this condensed interim financial statements.

Standards, interpretations and amendments to approved accounting standards that are not yet effective

"The following revised standards, amendments and interpretations with respect to the approved accounting standards would
be effective from the dates mentioned below against the respective standard or interpretation:

- IFRS 9 'Financial Instruments'

IFRS 9 'Financial Instruments' and amendment - Prepayment Features with Negative Compensation (effective for annual
periods beginning on or after 1 July 2018 and 1 January 2019 respectively). IFRS 9 replaces the existing guidance in TAS-39
Financial Instruments: Recognition and Measurement. IFRS 9 includes revised guidance on the classification and
measurement of financial instruments. A new expected credit loss model for calculating impairment on financial asscts and
new general hedge accounting requirements. It also carries forward the guidance on recognition and derecognition of
financial instruments from 1AS-39. The Corporation is currently in the process of analyzing the potential impact of changes
required in classification and measurement of financial instruments and the impact of expected loss model on adoption of
the standard.

- IFRS-15 'Revenue from contracts with customers'

IFRS-15 '"Revenue from contracts with customers' (effective for annual periods beginning on or after 01 July 2018). IFRS-15
establishes a comprehensive framework for determining whether, how much and when revenue is recognized. It replaces
existing revenue recognition guidance, including TAS-18 'Revenue’, 1AS-11 'Construction Contracts' and IFRIC-13
'Customer Loyalty Programmes'. 'The Corporation is currently in the process of analyzing the potential impact of changes
required in revenue recognition policies on adoption of the standard.

- 'IFRS-16 'Leases’

IIFRS-16 'Leases' (cffective for annual period beginning on or after 01 January 2019). TFRS-16 replaces existing leasing
guidance including 1AS-17 ".eases', IFRIC- 4 "Determining whether an Arrangement contains a Lease', SIC-15 '"Operating
Leases - Incentives' and S1C-27 ' Evaluating the Substance of Transactions Involving the Legal Form of a Lease'. IFRS- 16

its right to usc the underlying assct and a lease liability representing its obligation to make lease payments. There are
recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains similar to the current
standard i.c. lessor continue to classify leases as finance or operating leases. The Corporation is currently in the process of
analyzing the potential impact of its lease arrangements that will result in recognition of right to usc assets and liabilities on
adoption of the standard.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policics and methods of computation adopted in the preparation of this condensed interim financial
statements are the same as those applied in the preparation of the financial statements of the Corporation for the year ended
December 31, 2017 except for change in accounting policies in note 3.1 of this condensed interim financial statements.

The Corporation has adopted all the applicable new standards and amendments to standards including any consequential
amendments to other standards, with a date of initial application of January 01, 2018.

There is no significant impact of such changes on this condensed interim financial statements of the Corporation
Changes in accounting policies
Presentation and disclosure of financial statements

Certain changes have been made to the Presentation of the I'inancial Statements which includes the following : Changes in
sequence of assets / liabilities in the statement of financial position. Discontinuation of scparate statements of premium,
claims, expenses, and“investment income which are now presented on aggregate basis into the notes to the financial
statements. Underwriting results in relation to various classes of business which were previously presented on the face of the
profit and loss account are now presented in separate note.




STATE LIFE INSURANCE CORPORATION OF PAKISTAN
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

3.1.2

313

Investments

Iinancial asscts were previously measure as per the provisions of repealed SEC (Insurance) Rules, 2002. Starting from
1'Y2018, Investments fall in the scope of IAS 39 “I'inancial Instruments-Recognition and Measurement”, and are classified
as loans and receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate. Financial assets
are initially measured at cost, which is the fair value of consideration given and received respectively. These financial assets
are subscquently measured at fair value or cost as the case may be. The Corporation determines the classification of its
financial assets after initial recognition and, where allowed and appropriate, re-evaluates this designation at cach financial
year end.

Basis for measurement and reclassification of available-for-sale portfolio

Under the repealed SEC (Insurance) Rules, 2002, the Corporation was carrying its “available-for-sale” investments at cost.
The Insurance Rules, 2017 require the initial measurement of »available-for-sale” investments at cost with the subsequent
remeasurement at fair value at cach reporting date. The option of taking gains/ (losses) on the available for sale securities to
income / revenuce account was deleted and all such gains / (losses) were to be taken directly into the Other Comprehensive
Income statement. I owever, following the implementation of the Insurance Accounting regulations, 2017, Regulation 11
requires that investments in statutory funds shall be classified in accordance with the requirements of the II'RS, ensuring
that there is no accounting mismatch arising as a result of inconsistency in valuation of investments and liabilities of the
statutory funds. Ilence, the investments portfolio of the Pakistan life fund classificd under the AI'S category has been
reclassified as fair value through profit or loss to avoid inconsistency in valuc of investments and liabilitics of these business.
The said change in accounting policy has been made in accordance with the requirements of IAS 8 “Accounting Policies,
Changes in Accounting listimates and lirrors” and comparatives has been restated and reclassified.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed interim financial statements in conformity with approved accounting standards requires
the management to make judgments, cstimates and assumptions that affect the application of accounting policies and
reported amounts of assets and liabilitics, income and expense. Actual results may differ from these estimates. In preparing
this condensed interim financial statements, the significant judgments made by management in applying the Corporation's
accounting policics and the key sources of estimation uncertainty were the same as those that applied to the financial
statements of the Corporation as at and for the year ended December 31, 2017.

INSURANCE AND FINANCIAL RISK MANAGEMENT

"The insurance and financial risk management objectives and policics are consistent with those disclosed in annual financial
statements of the Corporation for the year ended December 31, 2017.

2018 December 31, 2017
(Un-audited) (Audited)
----------- Rupees in '000'-------------
PROPERTY AND EQUIPMENT
Operating property, plant and equipment
Net book value as at the beginning of the period / year 436,868 409,010
Additions / adjustments during the period / year 17,370 133,843
Net depreciation charge during the period / year (65,930) (105,985)
Net book value as at the end of the period / year 388,308 436,868
INVESTMENT PROPERTIES
Investment Properties 2,305,119 2,326,453
Less : Provision for impairment in value (657) (687)
2,304,462 2,325,766
Capital work in progress 1,153,958 859,462
5 3,458,420 3,185,228




STATE LIFE INSURANCE CORPORATION OF PAKISTAN

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

8 INVESTMENTS IN EQUITY SECURITIES

September 30 2018 (Un-audited)

December 312017 (Audited) (Restated)

Cost Impz.\iljment /  Carrying Cost Impair.m.e‘nt /  Carrying
provision value provision value
Related parties
Listed shares 3,450,498 - 18,901,635 3,544,405 - 18,387,777
Unlisted shares 5,000 - 5,000 5,000 - 5,000
Mutual funds 200,000 - 206,919 200,000 - 216,452
Others
Listed shares 24,912,925 - 80,404,420 24,698,573 - 77,671,061
Unlisted shares 869,423 (180,225) 869,423 869,423 (180,224) 869,423
Mutual funds 2,815,481 - 6,098,007 2,815,481 - 5,993,488
Others - - - - - -
Less: Provision for diminution in value (180,224) - (180,224) (180,224) - (180,224)
32,073,103 (180,225) 106,305,181 31,952,658 (180,224) 102,962,977
o September 30, 2018 Decermbet 31,
9 GOVERNMENT SECURITIES 2017
Maturity  Effective Yield ~ Amortized Principal Carrying Carrying
Year (%) Cost Repayment Value® Value
--------------- Rupees in '000'--=---nr-mmnnmm
3 year Pakistan Investment Bonds 2019 9.35% - 9.45% 55,202,601 54,950,000 55,202,601 82,169,181
5 year Pakistan Investment Bonds 2019 - 2023 9.70% - 9.90% 147,979,479 146,656,000 147,979,479 135,107,601
10 year Pakistan Investment Bonds 2019 - 2026 10.25% - 10.35% 329,278,414 320,920,300 329,278,414 252,221,707
15 year Pakistan Investment Bonds 2019 - 2026 10.90% - 11.10% 13,656,456 13,835,000 13,656,456 13,607,671
20 year Pakistan Investment Bonds 2024 - 2031 11.50% - 11.55% 28,332,642 28,900,000 28,332,642 25,815,933
30 year Pakistan Investment Bonds 2036 - 2038 11.90% - 12.05% 37,577,454 40,050,000 37,577,454 37,564,004
Islamic Republic of Pakistan Bond 7,315,831 7,315,831 6,529,953
619,342,876 605,311,300 619,342,876 553,016,050

10 INSURANCE / REINSURANCE RECEIVABLES

Duc from insurance contract holders
Less: provision for impairment of recetvables from

Insurance contract holders
1 OTHER LOANS AND RECEIVABLES
Accrued investment income
lLoans to agents
Loans to employces
Other receivables

12 TAXATION - PAYMENTS LESS PROVISION

Advance tax

I.ess: Provision for taxation

September 30, 2018 Dccember 31, 2017

(Un-audited) (Audited)
----------- Rupees in '000'-------------
17,374,673 17,901,707
17,374,673 17,901,707
26,248,961 26,455,198
95,404 70,961
852,026 825,031
2,669,252 1,727,791
29,865,643 29,078,081
5,022,359 4,494,452
(989,840) (598,068)
4,032,519 3,896,384




STATE LIFE INSURANCE CORPORATION OF PAKISTAN
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

13

14

15
151
15.1.1

15.1.2

¥

September 30, 2018 December 31, 2017

(Un-audited) (Audited)
----------- Rupees in '000'-------------
CASH & BANK
Cash and cash cquivalent
- Cash in hand 32,685 7,665
- Cash 1n transit 156,625 177,166
Cash at bank
- Current account 1,771,625 15,115,056
- PLS account 72,034 581,880
- Savings account 9,875,466 17,502,798
. 11,908,435 33,384,565
Iixed deposits maturing after 12 months 2,466,031 5,067,534
14,374,466 38,452,099
INSURANCE LIABILITIES
Reported outstanding claims (including claims in payment) 15,236,494 16,896,251
Incurred but not reported claims 4,258,352 4,268,435
Liabilitics under conventional life insurance contracts 832,126,654 769,702,662
Liabilitics under group insurance contracts 1,947,273 2,151,841
Other policyholder labilities 191,038 267,206
853,769,811 E 793,286,395

CONTINGENCY(IES) AND COMMITMENT(S)
Contingencies

‘The Corporation has filed appeals on different issues in the Honorable [High Court of Sindh contesting the decision of the
ANTIR for the income years 1992-1993 to 2002-2003 mainly relating to turnover tax and excess perquisites. In addition, the
issuc of tax rate was ratsed for the income years 1992-93 to 1996-97. 'I'he Inland Revenue Department added back the excess
perquisites to the taxable income and tax liability was enhanced accordingly. Further, Inland Revenue Department re-opened
these assessments and rectified to invoke provisions of turnover tax on the ground that the tax paid under Fourth Schedule
of the Income Tax Ordinance, 2001 is less than turnover tax and hence, should be paid accordingly. The Corporation then
filed aforesaid appeals on the ground that the IFourth Schedule of the Income "T'ax Ordinance, 2001 restricts taxable income
to that portion of actuarial surplus which is attributed to the sharcholders fund by the appointed Actuary.

All the appeals are still pending before ITonorable High Court of Sindh, Karachi and management of the Corporation and
its tax advisor are confident that ultimate outcome of these matters will be in favour of the Corporation and accordingly, no
provision is required in these financial statements on account of these matters.

In the year 2010, the Inland Revenue Department served legal notices to the Corporation, requiring it to explain why the
withholding tax has not been deducted on payments made to the policyholders on the maturity under section 151(1)(d) of
the Income Tax Ordinance, 2001. Thosc notices were related to tax year 2008 and 2009.

According to those notices, the Inland Revenue Department were of opinion that Corporation was required to withhold
Income 'ax on maturity claims by virtue of the said section. The Department considered that the total amount of a matured
policy given to the policy holder consist of bonuses and the sum assured. The bonuses are given to the policy holder on the
basis the amount of premium received during the whole term of the policy which is a form of interest or profit on debt.
Ience, the Corporation u/s 151 (1)(d) is liable for deducting withholding tax@ 10% on the amount of bonuses paid to
policyholder on maturity. Therefore, the Inland Revenue Department raised demands of Rs. 710.124 million and Rs.
738.514 million as withholding tax for tax year 2008 and 2009 respectively. The Corporation had filed appeals before CIR
() on the grounds that policy contract as a debt instrument lacks legal sanctity and the definition of debt is being
misinterpreted by the tax authorities.

CIR(A) has decided the subject appeals in favor of Corporation vide order No. 27 & 28 dated September 29, 2011 on the
grounds that the provisions of scction 151(1)(d) of the Income Tax Ordinance, 2001 are not attracted to the payments made
by way of bonus on the maturity of the policies as the same can not be construed to be interest or profit on debt.
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15.1.3

15.1.4

¥

‘I'he demand raised by the Department has not been enforced after above judgment of CIR (A), therefore, no payment was
made against the demand. Inland Revenue Department has filed appeals before the ATIR against the above orders of CIR
(A) which were dismissed by learned ATIR vide order No. 506-07/KB/2012 on April 17, 2014.

Inland Revenue Department has filed appeals before IHigh Court of Sindh, Karachi against the orders of ATIR.
Management of the Corporation and its tax advisor are confident that ultimate outcome of this matter will be in favor of
the Corporation and accordingly, no provision is required in these financial statements on account of this matter.

Inland Revenue Department served a legal notice u/s 122 (5A) on apportionment of expenses under section 67 of the
Income T'ax Ordinance, 2001 to the dividend income for tax year 2004. T'he said notice was replied by Corporation but not
agreed by the concerned ACIR. Subsequently amended assessment order was passed u/s 122 (5A) which resulted in tax
demand of Rs. 164.88 million. The Corporation was not in agrecement with said order and preferred appeal before CIR(A).
Said appeal was not upheld at this forum. Next appeal was filed before ATIR. Meanwhile the Department adjusted demand
amount from the pending refunds for tax year 2010.

Appellate Tribunal Inland Revenue (A'TTR) decided the above appeal in favor of Corporation vide order No/ 925/KB/2010
dated July 24, 2012; wherein the addition made u/s 67 has been deleted.

‘The said issuc has already been decided by the Honorable High Court of Sindh, Karachi in an other appeal on the issue
reported as Commissioner (Legal) Inland Revenue v/s EIFU General Insurance 1td 2011-P'TD-2042.

In the year 2013, the Inland Revenue Department filed appeal in the Honorable High Court of Sindh against the decision of
ATIR in the above cases. Inland Revenue Department has passed an order u/s 124 of the Income Tax Ordinance, 2001 to
give cffect to the appeal Ref. Document # 11/54 dated Junc 24, 2014 and also issued refund of Rs. 153.75 million to the
Corporation. The Corporation had adjusted Rs. 8.8 million against demand for T'ax year 2014. The refund amounting to Rs.
2.2 million is still pending with the Department. An appeal was filed by Inland Revenue Department before the High Court
of Sindh, Karachi. I'he aforesaid appeal has also been dismissed by the High Court of Sindh, Karachi vide order dated
August 30, 2016. Inland Revenue Department has filed civil appeal before Honorable Supreme Court of Pakistan against the
judgement of [onorable [Tigh Court of Sindh, Karachi which is pending.

In the year 2013, Inland Revenue Department issued similar notices to Corporation regarding withholding of tax on maturity
proceeds of insurance policies. These notices were related to Tax Year 2010 to Tax Year 2012 stating that the Department
holds a similar stance as described in the said note. Reply was filed by the Corporation through authorized representative
which was not accepted by the Department and order of amendment u/s 161 and 205 of the Income Tax Ordinance was
passed, resulting in total demand of Rs. 1,577.456 million (Rs. 1,249.138 million as withholding tax and Rs. 328.318 million
as default surcharge).

The entire principal demand of Rs. 1,249.138 million was paid under protest and without prejudice to its legal right to
appeal. The Corporation then filed appeals before CIR (A) which have not been upheld. The Corporation filed appeal before
ATIR against the above order which has been decided in favour of Corporation vide consolidated order dated February 21,
2017.

[further, 1.1'U, Karachi had also issued notice u/s 161/205 of the Income Tax Ordinance, 2001 similar to the notices issued
in the previous years to invoke the section 151 (1)(d) of the Ordinance to recover withholding tax from the Corporation on
the amount of bonus paid to the policyholders on the maturity of the polices during the tax year 2013. Reply was filed
through tax consultant which was not agreed by Department and order u/s 161/205 was passed and tax demand amounting
to Rs. 609.23 million including default surcharge of Rs. 99.11 million was raised which was discharged without prejudice to
legal rights to appeal. Appeal was filed before CIR (A) against said order which was upheld vide order # 34 dated March 30,
2015.

Inland Revenue Department has issued refund amounting to Rs. 500 million from appeal cffect of Tax Year 2013 in July,
2015. Ifurther, IR Department has adjusted outstanding demand for tax year 2009, 2010 and 2011 at Rs. 10.8 million, 12.5
million and Rs. 56.3 million respectively against pending appeal cffect of tax year 2013. As at June 30, 2018, appeal effect
amounting to Rs. 29.4 million is still pending with the Inland Revenue Department. Inland Revenue Department has filed
an appeal before A'TIR against the said order of the CIR (A) which is pending till to date.

The management and legal counsel are optimistic that ultimate outcome of the cases shall be decided in favor of the
Corporation as A'T'TR has decided the appeals related to similar issuc in previous years in favour of the Corporation.
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15.1.6

15.1.7

While assessing the income and tax liability thereon for assessment years 2000-01, 2001-02 and 2002-03, Income Tax
Department, AJK disallowed excess perquisites u/s 24(i) of the Income Tax Ordinance, 1979 (rcpealed) as
inadmissible business expense of Corporation. Disallowance of said expense increased taxable income for all the
three years and tax liability was worked out accordingly which resulted in additional tax demand. The aggregate
additional tax demand involved due to addition of excess perquisites to Corporation's taxable income was Rs. 12.669
million (Assessment year 2000-01 to 2002-03 Rs. 1.464 million, Rs. 9.036 million, Rs. 2.169 million respectively).

In addition, Corporation's assessments were also made at higher tax ratc of 43% for assessment year 2000-01 and
2001-02 and at 45% for 2002-03 instead @ 5% being entire dividend income. These assessments at higher rates also
multiplicd Corporation's tax liability for cach assessment year.

Corporation's appeals before CIR(A), Mirpur AJK were not upheld. Thereafter, Corporation had challenged the
orders of CIR(A) before Appellate I'ribunal Inland Revenue, Mirpur AJK. The learned ATIR upheld all the appeals
of the Corporation vide order # I'TAT/969-73 dated August 20, 2009.

Income ‘I'ax Department, AJK had filed reference against the order of ATIR-AJK before Honorable [ligh Court of
AJK. At present, Departmental references are still pending before High Court of Mirpur, Azad Jammu and Kashmir.

In 2015, Inland Revenue Department initiated monitoring of withholding of taxes for previous five year from tax
year 2009 to 2013 u/s 161 /205 of the Income Tax Ordinance, 2001. During the course of monitoring certain
payment to insurance agents were held liable to withholding of tax u/s 233 as deemed commission for the first time.

Reply filed by the Corporation were not agreed by the Department and aggregate demand amounting to Rs. 494
million was raised for all tax years u/s 161,182 and 205 (tax ycar 2009: Rs. 48 million, tax year 2010: Rs. 58 million,
tax year 2011: Rs. 53 million, tax year 2012: Rs. 258 million and tax year 2013: Rs. 77 million). Corporation has paid
the above demand under protest and without prejudice to the legal rights to appeal.

Corporation being aggrieved preferred appeals against impugned orders of Inland Revenue Department before
Commissioner Inland Revenue -Appeals. CIR (A) vides his order dated July 6, 2015 has vacated the orders passed by
Deputy Commissioner Inland Revenue and has directed concerned Deputy Commissioner Inland Revenue
Department to re-visit the case and pass order afresh.

Deputy Commissioner Inland Revenue on the directive of CIR (A) had issued notices afresh for tax year 2009 to
2013. Corporation has referred these notices to its tax consultant for compliance. Based on the reply filed by the
Corporation through consultant for tax year 2009 to 2013, DCIR has passed rectified orders whereby previously
created demand has been reduced by Rs. 7.6 million.

In prior year, Inland Revenue Department issued show cause notices related to monitoring of withholding taxes on
similar lines for tax year 2014 and 2015. Reply filed by the Corporation was not agreed by the Inland Revenue
Department and initial demand amounting to Rs. 450 million and Rs. 572 million was raised for the tax year 2014 and
2015 respectively.

On the advice of the consultant Corporation filed application for rectification of order passed by DCIR for tax ycar
2014 and 2015. In pursuance of our rectification request, DCIR has passed rectified order whereby rectified demand

of Rs.213 million and Rs.166 million was raised for the tax year 2014 and 2015 respectively.

Without prejudice to the legal right to appeal, Corporation has adjusted demand for tax year 2014 from the pending
refund of the tax year 2004 and 2012 and has paid demand amounting to Rs. 150 million for tax year 2015 in cash.

Being aggricved from the order of DCIR for tax year 2014 and 2015, Corporation has filed an appeal before CIR
At present, the case is being re-assessed by DCIR.

Additional Commissioner Inland Revenue, Audit Range-B, Zone-111, L'TU, Karachi has served legal notice u/s 122
(9) of the Income T'ax Ordinance, 2001 dated 02.01.2017 to SLIC for tax year 2016 whercby certain issues regarding
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15.1.9

deduction claimed on account of provision for impairment in the value of investment properties, deduction claimed
on account of gratuity and pension, deduction claimed on account of provision for impairment in shares, rationale
for deduction of investment property related expensces, foreign tax credit u/s 103 of the Ordinance claimed in the
annual tax return, taxation of dividend income as single basket income, etc were confronted. SLIC has engaged tax

consultant for responding said notice.

Subsequent to the reply filed by SLIC through its counsel, ACIR proceeded to amend an assessment and passed an
amended assessment order dated 06.03.2017 u/s 122 (5A) of the Income Tax Ordinance, 2001 whereby demand of
Rs. 23.7/ million was raised u/s 137 of the Income Tax Ordinance.

Since, SLIC has pending refunds towards Inland Revenue Department, therefore; without prejudice to the legal right
to appeal; SLIC through irs tax consultant in said case has requested to adjust the above demand against pending

retunds.

SLIC filed appeal against the impugned order before CIR (A). Issue related to subjecting dividend income to normal
tax rate is decided in favor of SLIC whereas issues related to deduction claimed on account of real estate expenses,
provision for impairment in value of shares and value of investment propertics and provision for diminution in value
of investment are decided against SLIC. Inland Revenue Department as well as SLIC filed appeals before ATIR
against order of CIR (A) which are pending till to date. N

Additional Commissioner Inland Revenue, Audit Range-B, Zone-111, L'TU, Karachi has served legal notice u/s 122
(9) of the Income Tax Ordinance, 2001 dated 13.03.2017 to SLIC for tax year 2015. Subsequent to the reply filed by
SLIC through its counsel, ACIR proceeded to amend an assessment and passed an amended assessment order dated
13.04.2017 u/s 122 (5A) of the Income T'ax Ordinance, 2001 whereby demand of Rs. 163.4/ million was raised u/s
137 of the Income Tax Ordinance. In said order, ACIR has incorrectly adjusted Rs. 446.6 million against demand
raised u/s 161 / 205 of the Ordinance which was actually duly discharged by SLIC by making cash payment.

SLIC, not in agreement with above order, filed application for rectification u/s 221 dated 24.04.2017 through tax
consultant which was rejected by concerned ACIR vide letter dated 28.04.2017. Our tax consultant vide letter dated
05.05.2017 again requested for rectification of order. DCIR passed rectified order vide letter DC # 03/117 dated
21.12.2017 whereby refund of Rs. 316.7/ M is determined as refundable to SLIC.

SLIC filed appeal against the impugned order before CIR (A). Issues related to subjecting dividend income to normal
tax rate and disallowance on account of exchange loss related to foreign currency balances are decided in favor of
S1IC whereas issues related to deduction claimed on account of real estate expenses, provision for impairment in
valuce of shares and provision for bad debts are decided against SLIC. Inland Revenue Department as well as SLIC
filed appeals before ATIR against order of CIR (A) which are pending till to date.

Additional Commissioner Inland Revenue, Audit Range-B, Zone-111I, LTU, Karachi has served legal notice u/s 122
(9) of the Income T'ax Ordinance, 2001 dated 31.12.2014 to SLIC for tax year 2012 whereby certain issues regarding
reconciliation of commission expense between cash flow statement and monthly withholding tax statements, short
withholding of tax under various provisions of the Ordinance, taxation of dividend income as single basket income,
provision for IBNR, ctc were confronted. Tax consultant responded said notice on behalf of SLIC. Additional
information/explanation were also called vide letters dated 24.02.2015, 22.09.2015 and 25.01.2017. Subsequent to the
reply filed by tax consultant ACIR proceeded to amend an assessment and passed an amended assessment order
dated 02.02.2017u/5122 (5A) of the Income T'ax Ordinance, 2001 whereby outstanding refund for same year was
utilized to adjust the demand of Rs. 39.3 million. After adjustment, balance refunds stands at Rs. 93.3 million.

SLIC has filed appeal against the impugned order before CIR (A). Issue of subjecting dividend income to normal tax
rate, foreign tax credit claimed u/s 103, disallowance of provision for IBNR and disallowance of amount pertaining
to investment arrangement between Corporation and Bureau of imigration and Overseas Employment has been
decided by CIR (A) in favor of Corporation vide order dated 22.05.2017. However, CIR (A) has decided the issue
relating to disallowance of provision for impairment in value of shares against the Corporation. Inland Revenue
Department as well as Corporation has filed cross appeal before Appellate Tribunal Inland Revenue against above
order of CIR (A) which is still pending till to date.
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15.1.11

15.1.12

15.2

Additional Commissioner Inland Revenue, Audit Range-B, Zone-111, I'T'U, Karachi also issued notices u/s 122 of
the Ordinance to SLIC related to tax years 2011, 2013 and 2014. Vide Said notices, ACIR confronted. SLIC engaged
AL Ferguson & Co. for responding these notices. Subsequently, ACIR passed amended orders whereby demand of
Rs. 520.5/ M was raised (l'ax Year 2011: Rs. 56.3/M, T'ax Year 2013: Rs. 107.1/ M and Tax Year 2014: Rs. 357.1/ M
). Inland Revenue Department adjusted the demand related to tax year 2011 from pending appeal effect related to tax
vear 2013, Turther, demand related to tax years 2013 and 2014 was adjusted by Inland Revenue Department from
pending refund related to tax year 2015. SLIC, being aggrieved from above orders of ACIR, filed appeals before CIR
(\). Appeals related to tax years 2013 and 2014 are pending before CIR (A) il to date. However, appeal related to tax
year 2011 has been decided by CIR (A). Issue related to subjecting dividend income to normal tax rate has been
decided in favor of SLIC whereas issue related to deduction claimed on account of real estate expenses is decided
against SLIC. Inland Revenue Department as well as SLIC filed appeals before ATIR against the order of CIR (A).

Additional Commissioner Inland Revenue, Audit Range-B, Zone-111, IT'U, Karachi also issued notices u/s 122 of
the Ordinance to S1LIC related to tax years 2011, 2013 and 2014. Vide Said notices, ACIR confronted almost similar
ssucs as stated at note 15.1.7 and 15.1.9. SLIC engaged A.F. Ferguson & Co. for responding these notices.
Subscquently, ACIR passed amended orders whereby demand of Rs. 520.5/ M was raised (Tax Year 2011: Rs.
56.3/M, ‘Tax Year 2013: Rs. 107.1/ M and T'ax Year 2014: Rs. 357.1/ M ). Inland RevenuéDepartment adjusted the
demand related to tax year 2011 from pending appeal effect related to tax year 2013. Further, demand related to tax
years 2013 and 2014 was adjusted by Inland Revenue Department from pending refund related to tax year 2015.
SLIC, being aggrevied from above orders of ACIR, filed appeals before CIR (A). Appeal related to tax years 2014 is
pending before CIR (A) il to date. However, appeal related to tax year 2011 and 2013 has been decided by CIR (A).
Issuc related to subjecting dividend income to normal tax rate, addition on account of inter-office rent expenses,
provision for impairment in the value of shares and provision for diminution in value of investment has been decided
in favor of SLIC whereas issue related to deduction claimed on account of real estate expenses is decided against
SLIC. Inland Revenue Department as well as SLIC filed appeals before ATIR against the order of CIR (A).

In 1967, onc of the defunct insurance company sold a property to certain persons on installments basis on certain
agreed terms and conditions. However, later those vendees defaulted in payment of their installments on due dates
which render the sale agreement null and void. Although these defaults were committed before Life Insurance
Nationalization Order 10, 1972 came into existence, property was recorded in books of defunct insurance company at
the time of Nationalization Order, which required all the assets and liabilitics of defunct insurance companies to be
vested in the Corporation. ‘T'he matter remained pending till the vendees approached the Corporation in 2006 to
exceute the sale deed in their favor.

The Corporation had taken advice from their legal advisors who are of the view that since vendees had defaulted in
making payment of their installments before Nationalization Order, 1972 came into existence, the above property is
the property of the Corporation and vendees are in the possession of said property as licensees.

State Life filed a Suit for possession in respect of State Life Building 102-B, Gulberg, Lahore against vendees in the
year 2007 in the Court of Civil judge, Lahore, whereas, the opponent vendee has filed a suit for specific performance.
Both the suits have been clubbed and are pending for adjustment. [However, management of the Corporation has not
recognized the property, which has written down value of Rs. 42,000 as at the balance sheet date, in its books as the
said asset does not met the definition of property, plant and equipment as it arises from past events and its existence
will be confirmed by uncertain future events not wholly within the control of the Corporation.

Commitments

‘T'he Corporation is committed in respect of capital expenditure contract aggregating to Rs. 252 million (2017: Rs. 127
million). "T'here were no other commitments as at the balance sheet date.
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16

17

18

19

20

NET INSURANCE PREMIUM REVENUE

Gross premiums

Regular premium individual policies
First year
Second year renewal

Subsequent year renewal
Group policies with cash values

Group policies without cash values
Total Gross premiums

Less: Reinsurance premiums ceded
On individual life first year business
On individual life second year business

On individual life renewal business

Net premiums

INVESTMENT INCOME

Income from equity securities
Available for sale
- Dividend income

Income from debt securities
Held to maturity
- Return on debt securities

NET REALISED FAIR VALUE GAINS ON

FINANCIAL ASSETS

Available for sale financial assets
Realised gains on equity securities

NET RENTAL INCOME

Rental Income

Less: Expenses of investment property

OTHER INCOME

Return on bank balances

(Loss) / Gain on sale of fixed assets
Return on loans to employees
Exchange gain on revaluation

Loan to Policyholders

Miscellaneous income

September 30,
2018

(Un-audited)

September 30,
2017

(Un-audited)

9,430,532 8,917,647
5,162,596 5,030,434
35,780,477 31,200,780
22,244 3,889
6,699,636 5,810,376
57,095,485 50,963,126
(21,652) (12,600)
(11,276) (6,558)
(72,27 * (44,637)
(105,055) (63,795)
56,990,430 50,899,331
4,162,949 4,446,527
43,145,041 39,613,496
47,307,991 44,060,023
2,376 (38,854)
906,186 748,054
(465,828) (445,197)
440,358 302,857
768,712 422,800
26,284 22,180
1,883,184 114,082
4,741,040 3,097,735
25,891 21,247
7,445,112 3,678,044
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22

NET INSURANCE BENEFITS
Gross Claims

Claims under individual policics
- by death
- by insured event other than death
- by maturity
- by surrender
- annuity payments

Total gross individual policy claims

Claims under group policies
- by death
- by msured event other than death
- by maturity
- by surrender
- annuity payments
- experience premium refund

Total gross policy claims
Total gross claims

Less: Reinsurance Recoveries

-on individual life claims

Net insurance benefit expense

ACQUISITION EXPENSES

Remuneration to insurance intermediarics on individual policies:
- commission to agent on first ycar premiums
commission to agent on sccond year premiums
- commission to agent on subscquent renewal premiums

- other benetits to insurance intermediaries

- branch overhead

Remuneration to insurance intermediaries on group policies:

- commission

- other benefits to insurance intermediaries

Orther acquisition costs

- Stamp duty and medical fee

September 30,

2018

(Un-audited)

September 30,
2017

(Un-audited)

4,134,745 3,833,121
276,517 258,163
7,136,106 6,106,201
16,402,005 13,174,745
14,213 77
27,963,586 23.379,947
3,066,438 3,542,978
2,323,257 2,004,188
194 45

705 713

415 806
987,625 365,998
6,378,634 5,914,728
34,342,220 29,294,675
(23,837) (64,960)
34,318,383 29,229,715
5,738,096 5,464,704
633,966 618,209
1,574,341 1,413,453
1,113,263 988,528
1,377,128 1,196,349
2,169 1,561

554 552
452,382 413,009
10,891,899 10,096,365
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23

24

25

26

27

MARKETTING AND ADMINISTRATION EXPENSES

Employce benefit cost

Travelling expenses

Advertisements and sales promotion
Printing and stationery

Depreciation

Rent, rates and taxes

legal and professional charges - business related
Iilectricity, gas and water

Office repairs and maintenance
Bank charges

Postages, telegrams and telephone

Miscellancous

OTHER EXPENSES

Auditors' remuncration

Miscellancous expense

INCOME TAX EXPENSE
For the period

Current

Deferred

EARNINGS PER SHARE
Profit (after tax) for the year

Weighted average number of ordinary shares

RELATED PARTY TRANSACTIONS

September 30, - September 30,
2018 2017

(Un-audited) (Un-audited)

------ Rupees in '000------
4,462,392 3,930,862
185,932 141,296
46,877 41,936
59,760 69,229
71,227 75,809
164,188 172,828
133,195 139,219
540,201 615,842
9,029 10,447
23,090 32,902
50,042 54,154
60,879 56,534
5,806,812 ° 5,341,058
6,116 5,761
167,481 144,906
173,597 150,667
553,836 491,787
(162,155) (97,790)
391,681 393,997
1,486,155 1,066,165
30,463 30,000
48.79 35.54

The Corporation has related party relationships with provident fund, pension fund scheme, gratuity fund, state

owned profit oriented entities and its key management personnel. Transactions with related parties are made at

arms length prices. There have been no guarantees provided or received for any related party receivables or
payables. Other material transactions and balances with related parties are given below:

Profit oriented state-controlled entities
-common ownership

Investment in shares - State Bank of Pakistan

Subsidiaries
Rental income received

Right shares reccived

Staff retirement fund
Contribution to prm{idcnt fund
Contribution to pension fund
Contribution to funded gratuity

Iixpense charged for pension fund

3,221 3,221
5,472 5,220

5 289,256

4,700 3638
651,494 501,478




STATE LIFE INSURANCE CORPORATION OF PAKISTAN

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Transactions with associated companies
Bonus shares allotted:
Premicr Insurance Company Limited

Dividend received during the year
Pakistan Reinsurance Company Limited
International Industries Limited

Ifauji Pertilizer Limited

Transactions with related parties - common directorship

Investment in units :

National Islamic Iiquity Trust

Balances with related parties - common directorship
Investment in shares:

l“auji Pertilizer Company Limited

Sui Southern Gas Company Limited

Sui Northern Gas Pipelines Company Limited

Thatta Cement Company Limited

Alpha Insurance Company Limited

International Industries Limited

Pakistan Cables Limited

Orix lcasing Pakistan Limited

Sccurity Papers Limited

Shahtaj Sugar Mills Limited

Pak Data Communication Limited

Premicer Insurance Company Limited

Pakistan Reinsurance Company Limited

Arabtan Sca Country Club Limited

PICIC Insurance limited

Nina Industrics lLimited

State Life Abdullah ITaroon Road Property (Private) Limited (Subsidiary

Company)

State Life Lackic Road Property (Private) Limited (Subsidiary

Company)

'September 30, 2018  September 30, 2017
(Un-audited) (Un-audited)
------ Rupees in '000------
- 452
256,313 219,697
" 4,592
- 493,097
206,000 200,000
September 30, 2018 December 31, 2017
(Un-audited) (Audited)
Market Market
Cost Cost
value value
2,504,433 11,328,460 2,504,433 9,588,119
552,256 1,599,791 552,256 2,102,830
210,932 2,449,297 210,932 4,092,789
2 2 2 2
298,918 - 298,918
11,399 141,175 11,399 241,789
84,883 497,948 4,521 642,903
- z 174,270 173,514
4,894 484,722 4,894 733,035
6,698 69,272 6,698 143,827
13,202 39,856 13,202 38,948,832
396 43,796 396 72,164
2,400 2,233,582 2,400 3,574,464
5,000 < 5,000
38,982 9,233 38,982 13,636
20,020 4,500 20,020 4,500
26,182 - 26,182
12,910 - 12,910
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EFFECT OF CHANGE IN ACCOUNTING POLICY - ADOPTION OF

INSURANCE ACCOUNTING REGULATIONS, 2017

Impact on statement of financial position
Assets:

Investments
Equity securities

Equity and Liabilities
Ledger Account C & D

Statutory Fund

- Changes in equity

- Changes in balance sheet
Insurance Liabilities

Profit and loss accounts
Net fair value gain/(loss) on financial assets at fair value
through profit or loss

Impact on statement of financial position
Assets:

Investments
Equity securities
Equity and Liabilities
Ledger Account C & D
Statutory Fund
- Changes in equity
- Changes in balance sheet
Insurance Liabilities

Profit and loss accounts
Net fair value gain/(loss) on financial assets at fair value
through profit or loss

December 31, 2017
Balance
. ’ Balance
previously Adjustment
restated
reported
------ Rupees in '000-----
31,756,335 71,206,642 102,962,977
= 2,204,876 2,204,876
2,204,876 (2,204,876) =
707,388,377 (707,388,377) -
= 776,390,144 776,390,144
E: 71,206,642 71,206,642
December 31, 2016
Balance
; ’ Balance
previously Adjustment
restated
reported
------ Rupees in '000-----
31,676,516 89,189,920 120,866,436
1,178,239 1,178,239
1,178,239 (1,178,239) -
614,176,736 (614,176,736) -
- 702,188,327 702,188,327
- 89,189,920 89,189,920

Had the accounting policy not been changed, aggregate balances of available-for sale investments, and Fair Value Reserves,
would have been lower by Rupees 74,232,077 ( December 31, 2017: Rupees 71,206,642 ).

As explained in note 3.1.1, the concept of revenue account has been done away for the purpose of published financial

statements and accordingly the surplus arising on the insurance business is taken to profit and loss account. However, as there
is no change in the Fourth Schedule to the Income Tax Ordinance, 2001, the amount subject to tax will be restricted to
surplus approptiated to shareholders fund. In the context of solvency matgins, relating to non patticipating business,
maintained by the Corporation in the ledger account "D", this has resulted in a permanent difference between accounting base
and tax base of insurance liabilities and profit, this being a mandatory requirement of the Insurance Ordinance, 2000, to be
maintained at all times, accordingly, such amount will never matetlize for distribution to the Shareholders for so long as the

Corporation is in continuation of its business.




STATE LIFE INSURANCE CORPORATION OF PAKISTAN
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

29 DATE OF AUTHORIZATION FOR ISSUE

03 DEC 2018

These condensed interim financial statements were approved and authorized for issue on by
the Board of Directors of the Corporation.

30 GENERAL

Figures in these condensed interim financial statements have been rounded off to nearest thousand of Rupees.
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Statement of Directors Form LN

(As per requirement of Section 46(6) and Section 52(2) ( C)
of the Insurance Ordinance, 2000)

Section 46 (6)

a. In our opinion, nine months period ended September 30, 2018 Condensed Interim Financial
Information of State Life Insurance Corporation of Pakistan set out in the forms attached to

the statement have been drawn up in accordance with the Insurance Ordinance, 2000, and
the Insurance Rules, 2017; and

b. State Life Insurance Corporation of Pakistan has at all times in the period complied with the
provisions of the Insurance Ordinance, 2000, and the Insurance Rules, 2017, made there

under relating to paid-up-capital, solvency and re-insurance arrangements; and

C. As at September 30, 2018, State Life Insurance Corporation of Pakistan continues to be in
compliance with the provisions of the Insurance Ordinance, 2000, and the Insurance Rules,
2017, made there under relating to paid-up-capital, solvency and reinsurance arrangement.

Section 52 (2) (C)

In our opinion, each statutory fund of the State Life Insurance Corporation of Pakistan
complies with the solvency requirements of the Insurance Ordinance, 2000, and Insurance
Rules, 2017.
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Statement by the Appointed Actuary Form LM

required under Section 52(2) (a) & (b) of the Insurance Ordinance, 2000

In my opinion,

a) The policyholders liabilities / technical liabilities included in the balance sheet of
State Life Insurance Corporation of Pakistan as at September 30, 2018 have been

determined in accordance with the provisions of the Insurance Ordinance, 2000:
and

b) Each statutory fund of the State Life Insurance Corporation‘of Pakistan complies
with the solvency requirements of the Insurance Ordinance, 2000.

Sogtip

(Shujaat Siddiqui)
Appointed Actuary




